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- JObless rate still declining

Fall boosts risk of interest rate increase

SYDNEY: Equipment hire
company Coates Hire
Ltd says bottlenecks

at the nation’s coal
exporting ports have
forced it to downgrade
its profit outlook and that
it remains a takeover
target. Delays at ports on
the east coast and on rail
networks were holding
up resource companies
that used machinery from
Coates’ subsidiary Allied
Equipment, Coates said.

Hi-fi popular

MELBOURNE: Cashed
up consumers eager to
get their hands on new
gadgets have prompted
retailer JB Hi-Fi to
upgrade its full-year net
profit forecast to between
$37 million and $39
million. The new figures
equate to a jump between
43 and 51 per cent on last
year’s $25.8 million result.

Deficit down

HOBART: The Tasmanian
Government has unveiled
an improved Budget
deficit of $39 million for
2007-08, and predicted

THE joblessratefell for athird straight
month to 4.2 per cent in May, its lowest
level since 1974.

However, economists say the fall in-
creases the risk of higher interest rates
as the labour market gets even tighter.

Federal Treasurer Peter Costello said
the economy was now “pretty close” to
full employment and entrenched Aus-
tralia as a low unemployment country.

Coming on top of Wednesday’s na-
tional accounts that showed the econ-
omy grew at its fastest pace in more
than three years in the March quarter,
financial markets are now fully pricing
an interest rate rise in October —a time
the country could be going to the polls.

Head of Australian economics at
ANZ Bank, Tony Pearson, said the May
labour force report was yet another

“red hot” number. “We believe growth
will accelerate from here and we must
now actively consider whether we will
see an unemployment rate with a ‘3’ in
front of it before year end,” Mr Pearson
said.

“The Reserve Bank has been reso-
lutely on hold since November because
of muted price and wage pressures.

“However, its confidence that this
benign inflation story will last must
now be beginning to waiver given
above-trend economic growth and a de-
mand for labour that shows no sign of
waning.”

The Australian Bureau of Statistics

said employment rose by a seasonally
adjusted 39,400 in May, with full-time
employment surging by 66,800.

Economists had expected a 10,000 in-
crease.

The seasonally adjusted unemploy-
ment rate of 4.2 per cent compared with
4.4 per cent in April.

This was the lowest jobless rate since
November 1974 when unemployment
was 4 per cent.

“The fact that for over a year we’ve
now had unemployment below 5 per cent
shows you that we are now entrench-
ing Australia as a low unemployment,
high employment country, compared to

other countries around the world,” Mr
Costello said in Melbourne.

Economists say new methodol-
ogy used by the ABS in compiling the
data could have affected the jobless
reading.

“Today’s numbers reflect the annual
review of seasonality, but that is more
likely to enhance their accuracy than
diminish it,” HSBC chief economist
John Edwards said.

All states and territories now have
an unemployment rate below 5 per cent
with the rates in NSW, South Australia
and Tasmania all easing.

- AAP, Canberra

COMMODITIES

FINAL prices for commodities at the
close of trading yesterday:

GOLD: The price ex Perth Mint yester-
day was $A795.65an ounce, equiva-
lent to $A25.58 a gram.

SILVER: The base selling price ex
Perth Mint yesterday was $A16.31 an
ounce.

SUGAR: The New York price yester-
day was US8.69¢ a pound.

COPPER: The Comex price yesterday
was US340.40c a pound.

OIL: The London price yesterday was
$US65.97 a barrel.

All prices courtesy of ABN AMRO Mor-
gans Ltd in Cairns, phone 4052 9222.
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